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seventies of the last century and have since that time become the dominant factor 
in Canadian manufacturing industry. 

Encouragement of Manufactures by Protective Tariff.1—In all new and 
developing countries, producing food products and raw materials in abundance, 
there comes to be at a certain stage a movement for working up these commodities 
within the country rather than exporting them in the raw state. Thus, a move
ment to promote a rise of manufacturing industries in Canada took place in the 
fifties of the last century, and in 1858 the Canadian Legislature enacted a protective 
tariff against which English exporters to Canada of manufactured goods vehe
mently protested. Canada, however, claimed the right to raise her revenue in 
the manner which suited herself and Great Britain did not contest the point. From 
that day to this, there has been an element of protection in Canadian tariff 
legislation. For a considerable time the protection afforded to Canadian manu
facturers was described as "incidental protection" and after Confederation the 
tariff was reduced in deference to the low tariff sentiment prevailing in the Maritime 
Provinces, which were commercial rather than manufacturing communities. How
ever, after a commercial depression which took place in the 1870's the people of 
Canada, at the general election of 1878, voted in favour of a higher tariff. 

The policy of protection was definitely adopted in 1879, when the manufacturer 
was given an increase in the duty on his finished product, offset in some cases, 
it is true, by higher duties on his raw materials. In sugar and molasses there 
were some twelve tariff items, seven bearing a compound duty, the average ad 
valorem duty imposed being 26-25 p.c. On the lines of cotton goods likely to be 
manufactured in Canada, duties were raised from 1 7 | p.c. to rates, specific and ad 
valorem, equivalent on the importations of 1881 to 30 p.c. The duties on woollens, 
which were all in the YI\ p.c. schedule in 1878, were practically doubled. On . 
some of the 36 iron and steel articles enumerated in the schedule the duties were 
specific, on some compound, but on the whole, there was an average duty of 16 • 17 
p.c. Pig iron, previously free, was made to pay $2 a ton. The duty on iron billets, 
bars and rods was increased from 5 p.c. to 10 p.c. and 1 7 | p . c , while manufactured 
iron and steel products and machinery were given 25 p.c. to 35 p.c. protection. 
On coal, both bituminous and anthracite, a duty of 50 cents a ton was imposed. 
The average ad valorem rate of duty on the dutiable imports in 1880 was 26-1 
p .c , as compared with 21-4 p.c. in 1878. The maximum percentage was reached 
in 1889, when the rate was 31-9 p.c. By 1896 there was a slight drop in the rate 
to 30 0 p .c , and the declining trend continued until 1918 and 1919, when a rate 
of 21-5 p.c. was recorded. In 1924 the rate was 22-9 p.c. 

Growth of Canadian Manufactures Prior to the War.—Until the later 
nineties the growth of Canadian manufacturing industry was not particularly 
rapid, though the great fall in the prices of commodities during the period from 
1873 to 1897 was largely responsible for the comparatively slow growth of the 
values of manufactured commodities from $221,600,000 in 1870 to $469,800,000 
in 1890. Afterwards there was a change; the prices of commodities commenced 
to rise, while the industries generally shared in the advantages of the great growing 
period from 1900 to 1912. The gross product of establishments with five hands 
or over increased from $368,700,000 in 1890 to $1,166,000,000 in 1910, and to 
$1,381,500,000 in 1915. The fundamental advantages of the position of Canada, 
her abundant raw material, her inexhaustible water power, her growing home 
market in the expanding West, had contributed to this result. 

>On this subject, see also the commencement of the section on External Trade. 


